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Fiscal Note

Purpose of Bill:  To establish: 1) the legal matters in which local sales and use tax collectors may employ private counsel 2)
when local taxing authorities must reimburse local collectors 3)  a limit on the amount of attorney fees and legal expenses to
be paid to the prevailing party in a court case 4)  conditions under which a taxpayer is not liable for litigation costs 5) that
the prevailing party in such legal matters will be entitled to attorney fees and legal costs from the non-prevailing party unless
the non-prevailing party’s position is “substantially justified” 6) the definition of the terms “prevailing party” and
“substantially justified” 7)  circumstances in which local collectors may waive the attorney fee award provided for and so
preclude a taxpayer from recovery of attorney fees.

This measure may increase expenditures of local taxing authorities by an indeterminable amount.

A taxpayer that does not prevail in a dispute would no longer have to pay the local collector’s attorney fees if the taxpayer’s
position is found to be “substantially justified”--that is “has a reasonable basis in law and facts.”  In such cases, local
government expenditures would be higher since they, not the taxpayer, would pay their own attorney fees.  In addition, local
governments would have to pay taxpayer attorney fees if the taxpayer prevails in a case, and the local collector’s position is
not “substantially justified” (provided the local collector had not waived the attorney fee provision).  The overall extent of the
increase in local government expenditures will depend on the number, size, and outcome of cases litigated.

Data from a limited selection of ten cases (both closed and pending) obtained through the Louisiana Association of Tax
Administrators show parishes have been (or are now) involved in litigation that if the taxpayer were to prevail could require
the local governments to pay up to 10% of amounts ranging from $48,000 to over $6,500,000.  Payments in such cases 
could range from $4,800 to $650,000 and would be subject to the court’s discretion as to the reasonableness of the amount.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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