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Fiscal Note

Under current law, lodging in DeSoto Parish is subject to sales and use taxes of 4% for the state and 3% for the local taxing
authority.  The state and local funds generated by the taxes are dedicated to tourism and economic development purposes in
DeSoto Parish.

Proposed law authorizes an additional local levy of up to 3% on lodging within the city of Mansfield, which is the parish seat
of DeSoto Parish, for deposit into the general fund of the city.  This levy must be approved by a majority of the voters before
it is implemented.

Effective on July 1, 2010.

The collection of this levy may require additional resources by the city of Mansfield, depending on how the levy is collected.
If the levy is collected in the same manner as the current tax on lodging, the parish governing authority may be able to
collect on behalf of the city with minimal expense.

The city of Mansfield may collect annual revenue of about $38,000 at the full 3% authorized levey, based on historical
collections of the 4% state sales and use tax on the same lodging expenditures.  The three year average collections in
DeSoto Parish are $50,462 for the 4% state lodging tax, which implies a base of lodging expenditures of $1,261,542. 
Applying 3% to this base results in anticipated annual collections of $37,846.  This estimate assumes that all of the
establishments subject to remitting the tax are within the city limits of Mansfield, which is the largest city in the parish.  To
the extent that these establishments are not inside the city limits, actual collections for Mansfield will be less than this
estimate.  In addition, testimony regarding the bill indicated that two more hotels are planned in the area as a result of the
Haynesville Shale activity. Any additional revenue generated from those hotels, should they become operational would be 
added to the estimate above.
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Authorizes the governing authority of the city of Mansfield to levy and collect a hotel occupancy tax subject to voter approval
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