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Current law provides a state and local sales exemption from sales and use tax for Louisiana residents who hold a valid
Louisiana commercial fishing license as required for commercial fishing activities and own vessels used primarily for
commercial fishing operations. At least 50% of income must be from commercial fishing, and the catch must be for human
consumption. Exempt purchases include repairs to the vessel or facility that become a component of the vessel, materials
and supplies loaded on the vessel for use in the maintenance and operation of commercial fishing ventures, and vessel
repair services and vessel lubricant.

Proposed law retains current law and extends this exemption to include Louisiana residents who possess a valid Louisiana
charterboat fishing guide license with the other eligibility and transactional requirements the same as a commercial
fisherman.                                   Effective August 1, 2025

There is no anticipated direct material effect on governmental expenditures as a result of this measure. LFO anticipates that
the state and local exemption will be accommodated with the processes and resources involved in the existing commercial
fisherman exemption, though the LDR fiscal note response is still pending.

Proposed law is expected to decrease state and local revenues by extending the existing sales and use tax exemption for
commercial fishermen to include licensed charter boat fishing guides.

According to the Department of Wildlife and Fisheries (LDWF), there are roughly 900 licensed charter boat guides who are
residents of the state. However, only 10 of these are certified charter boat captains—those who have provided
documentation of at least 50% of their income is derived from charter fishing operations. These certified guides may provide
a more reliable basis for estimating the magnitude of the fiscal impact. LDWF reports that a significantly larger number of
charter boat guides likely meet the 50% income threshold but have not sought certification, as the current primary benefit is
eligibility for federal disaster relief funds. LDWF anticipates that many more guides will seek certification if the proposed
exemption is enacted.

The exact fiscal impact is not readily quantifiable due to the lack of data on exempt purchases, and therefore the magnitude
of the revenue decrease remains unknown. As a rough estimate of the revenue reduction in the bill, if a charter boat guide
spends $20,000 annually on eligible taxable expenses, $1,000 in state sales tax would be generated. Then, if all 900
licensed charter boat guides spent similarly and qualified for the exemption in the bill (not likely), SGF revenue would
decrease by $900,000. This figure should be treated with caution and could be much larger since $20,000 in annual
expenses may not be realistic. For instance, vessel purchases could increase this figure substantially and guides may have a
higher turnaround of vessels.

The impact to local revenue statewide would be the same general magnitude as that of the state.
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