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Current law imposes state and local sales and use taxes on sales of hotel rooms or other sleeping accommodations, including
those facilitated by a platform (accommodations intermediaries). Marketplace facilitators, remitting as remote sellers,
include persons facilitating sales for marketplace sellers through platforms they own, operate, or control and explicitly
exclude persons facilitating the furnishing of accommodations by hotels.

Proposed law adds accommodations intermediaries to the definition of marketplace facilitators required to register, collect
and remit state and local sales and use taxes as a remote seller. An accommodations intermediary is defined as a person
who, other than the owner, operator, or manager, facilitates the furnishing of accommodations to transient guests through a
marketplace they own, operate, or control.
Effective July 1, 2025.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

There is no anticipated direct material effect on governmental revenues as a result of this measure. Proposed law adds
accommodations intermediaries as remote dealers for collecting and remitting state and local sales and use taxes on lodging
but does not change the taxability of these transactions. As such, it is not expected to have a material impact on overall
collections.

The Remote Sellers Commission (RSC) retains a 1% collection fee and will do so under this bill as it is charged with
collecting remote sales tax for local taxing authorities from marketplace intermediaries. Local revenue may decline
temporarily by the RSC fee amount. However, the fee is in place to fund RSC operations, which it has done prior to this bill,
and the remainder of fee collections have routinely been returned to the locals, which is expected to continue to occur.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Includes accommodations intermediaries within the definition of a marketplace facilitator for purposes of collection and
remittance of sales and use taxes on remote sales
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