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Proposed legislation expands the allowable uses of the Louisiana Charter School Start-Up Loan Fund (renamed the Louisiana
Charter School Start-Up and Expansion Loan Fund) to include the issuance of loans for existing charter school operations and
facilities. Expanding the allowable uses of loans from the fund is expected to increase actual utilization, which may result in
the fund balance being depleted more quickly; however, all loan payments, including interest, are to be deposited back into
the fund for future loans. The Board of Elementary and Secondary Education (BESE) is directed to set the conditions of loans
issued from the fund including the term, repayment schedule, and the interest rate charged.

Note: Deposits into the Charter School Start-Up Loan Fund are from private and public donations, grants, appropriations,
and loan repayments. Under proposed legislation, interest charged on loans issued will also be deposited into the fund. As of
4/17/25, the balance of the fund is $506,431.

LDOE, as the administrative arm of BESE, has historically absorbed management costs of the loan program; however,
proposed legislation is anticipated to increase utilization and may result in an increase in the cost to administer it.
BESE/LDOE may contract with outside vendors to manage the operation of the fund, though at this time the agencies do not
know if contracting will be necessary. The LFO assumes, based on the current balance of the fund, that any increase in
utilization of the program will be minimal and can continue to be absorbed by LDOE. Whether contracted or continued in
house, proposed legislation authorizes that expenses for the administration of the program can be reimbursed from the fund.
If BESE/LDOE seeks reimbursement from the fund, this would constitute an increase in statutory dedication expenditures
that, unlike any loans issued, will not be paid back to the fund.

Currently, charter schools that receive loans from the fund are required to submit sworn annual financial statements to the
Louisiana Legislative Auditor (LLA). Proposed legislation requires these submissions to be accompanied by a supplemental
schedule developed by the LLA. The agency reports this work can be absorbed by existing staff at no additional cost;
however, charter schools may realize an increase in the cost of auditing services.

Proposed legislation renames the Charter School Start-Up Loan Fund to the Charter School Start-Up and Expansion Loan
Fund and adds expansion costs for existing charter school operations and facilities as an authorized use. Removes the
requirement that any loans be issued as no-interest loans and authorizes the Board of Elementary and Secondary Education
to be reimbursed using the fund for any costs incurred through its administration of the fund. Directs BESE to adopt certain
requirements through the rule-making process concerning eligibility, application and processing, security and collateral
provisions, terms of loan agreements, and definitions of eligible costs, among other items. Removes the requirement that
the Louisiana Department of Education reduce state payments to eligible charter schools for loan repayment, but authorizes
this as an available repayment option. Requires the annual financial statements of eligible charter schools receiving loans to
be accompanied by a supplemental schedule and directs the legislative auditor to develop such a schedule including but not
limited to specific information as enumerated in proposed legislation. Effective upon the governor's signature.

Proposed legislation removes the prohibition on charging interest on loans issued from the fund. Depending on the interest
rate included in BESE’s loan agreements with recipients, there may be an increase in revenues deposited to the fund as
loans are repaid.
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Provides relative to the administration of the Louisiana Charter School Start-Up Loan Fund and expands the authorized uses
of the fund. (gov sig)
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