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Present law provides for a hospital tax assessed on hospitals in any parish with at least two institutional providers.
Proposed law revises present law to allow for parishes with fewer than two hospitals to join with one or more contiguous
parishes with fewer than two hospitals to create a multi-parish funding district, which shall be a new governmental entity.
One representative is appointed to serve on the multi-parish funding district’s governing body.
Proposed law provides that the local assessment payments, including collection services shall be $150,000.
Proposed law removes the language requiring the Sheriff to collect the local assessment, and adds language allowing the
parish to use an appropriate collection entity.
Proposed law provides that the local hospital assessment shall be imposed on each paying hospital in the parish in
accordance with 42 U.S.C 1396b(w) including but not limited to U.S.C. 1396(w)(3)(E). In accordance with 42 U.S.C 1396b
(w), a local hospital assessment payment  shall not hold harmless any institutional provider.

This measure modifies the Local Healthcare Provider Participation program established through ACT 432 of the 2024 RS by
also authorizing multi-parish funding districts. In addition, proposed law removes language requiring the Sheriff to collect
the local assessment, and modifies the methodology for the local assessment used for administrative costs. This is not
anticipated to impact expenditures in the Louisiana Department of Health (LDH), Medicaid program. Present law authorizes
the hospital assessment revenues to be utilized for additional Medicaid payments for the benefit of hospitals in the parish.
However, there is no requirement in the bill to use the new match source (non-Federal share) for Medicaid base rate
increases, supplemental payments, or other payments.

As of April 2025, this program has not been implemented and there is no available information to use for expenditure
projections at this time.

The amount of hospital assessment revenues that will be generated by the parish and transferred to LDH annually is
indeterminable. Each participating parish has the discretion to participate (opt-out provision), and to determine the amount
of the assessments per hospital within the parish. The amount of tax that can be assessed is limited to no more than 6% of
the aggregate net patient revenue of all hospitals taxed by the state with a similar purpose (including any other hospital
assessments).

Proposed law modifies the basis for the local hospital assessment used for administrative expenses:

From: An amount not to exceed 5% of total revenue generated from the local hospital assessment payment or $20,000,
whichever is greater.

To: $150,000 including collection services.

As of April 2025, this program has not been implemented and there is no available information to use for revenue
projections at this time.
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