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Current law allocates the proceeds of the Master Settlement Agreement (MSA) to the Millennium Trust (75%) and Louisiana
Fund (25%). All of the Millennium Trust MSA payment is deposited to the TOPS Fund. Investment earnings on the
Millennium Trust, after retaining an inflation factor, are split equally between the TOPS Fund, Health Excellence Fund, and
Education Excellence Fund. Current law creates the LA Education Quality Trust Fund (LEQTF) Permanent and Support Fund
that receive 8g offshore revenue and earnings. The Support Fund is annually appropriated to BESE and Board of Regents.
Proposed law maintains current law unless the constitutional amendment in HB 473 of 25RS is approved by voters on
11/3/26. Regardless of status of HB 473, currently allowable appropriation of funds remains through FY 27. However, on
7/1/27 (FY28) the LEQTF Permanent and Support Funds as well as the Education Excellence Fund are repealed if HB 473 is
ratified. HB 473 directs these funds to TRSL for payment of the UAL debt. Proposed law authorizes certain investments of
the trust funds, including the Unclaimed Property Trust Fund.

The bill is the statutory companion to HB 473 of 25RS that dissolves the Louisiana Education Quality Trust Fund (Permanent
Fund), the Louisiana Quality Education Support Fund (Support Fund), and the Education Excellence Fund (EEF). The
beginning FY 25 balances in the three funds totaled nearly $2 B (Permanent Fund - $1.45 B; Support Fund - $36.2 M; and
EEF - $482 M).

The bill appears to retain spending provisions through FY 27 until the funds are repealed in FY 28.

Proposed legislation provides the statutory companion to HB 473 of 25RS that dissolves the Louisiana Education Quality
Trust Fund (Permanent Fund), the Louisiana Quality Education Support Fund (Support Fund), and the Education Excellence
Fund (EEF). The beginning FY 25 balances in the three funds totaled nearly $2 B (Permanent Fund - $1.45 B; Support Fund -
$36.2 M; and EEF - $482 M). Recurring funds from 8g offshore mineral revenue appear to flow to the SGF in FY 28 and
beyond (a few million per year in recent years).

The bill appears to retain revenue provisions through FY 27 until the funds are repealed in FY 28. However, HB 473 transfers
the balance of the funds by April 1, 2027. The actual balance transfer will depend on the market at the time of divestment.

According to Treasury, allowable trust fund investment provisions in the bill may affect revenue from earnings.
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