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Current law imposes a cigarette excise tax of $1.08 per pack in 7 different levies, 6 of which ($1.04) are statutory and 1 of
which (4 cents) is constitutional. Current law dedicates about 15% of the proceeds to various uses, primarily health related.

Proposed law retains current law regarding dedications and maintains the excise tax of $1.08 per pack, but places the
constitutional levy of 4 cents per pack into statute.

Effective July 1, 2025

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

The bill does not change the cigarette excise tax, only moves the entire rate structure into statute. There is no anticipated
direct material effect on governmental revenues as a result of this measure.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Continues a portion of the excise tax levied on cigarettes in statute and authorizes a reduced excise tax rate on certain
tobacco products
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