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Current law allows the legislative auditor, attorney general and treasurer to appoint a fiscal administrator over jurisdictions
in financial distress.  The administrator has broad power over all departments and functions of the distressed entity.

Proposed law retains current law and allows the same appointees to choose to appoint a limited jurisdiction fiscal
administrator to a distressed jurisdiction (political subdivisions or public water systems) with a more confined power over
specific departments or functions of the entity. Proposed law states certain circumstances requiring mandatory appointment,
but the bill also allows appointment if the distress is related to prohibition of public funds due to noncompliance with the
audit law. Various conditions for appointment and reporting requirements are explicit in law. Proposed law renames the
Fiscal Administrator Revolving Loan Fund to the Fiscal Administrator and Receiver Revolving Loan Fund and authorizes use
for the purposes of the bill.

To the extent that entities in the state require a limited jurisdiction fiscal administrator, the bill may serve to reduce
spending at the local level as the duties of the fiscal administrator in the bill appear to be less broad than under current law.
However, the number of entities requiring this type of assistance is not known, therefore a fiscal impact cannot be
determined. The Fiscal Administrator and Receiver Revolving Loan Fund, renamed in the bill, provides a means through
which the distressed entity pledges to repay a state loan for associated costs and may be utilized for actions authorized by
the bill. The revolving loan fund receives a periodic deposit from the legislature and presumably will also receive any
repayments.  It is not clear if this bill will require an additional appropriation into the Fund.

Costs of the legislative auditor, attorney general and treasurer are expected to be minimal, if any, and absorbed within the
typical duties of the appropriate departments.

There is no anticipated direct material effect on governmental revenues as a result of this measure. The fiscal note makes no
judgment on the outcome of the decisions of the limited jurisdiction fiscal administrator and their impacts on distressed
governments.
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Provides for a limited fiscal administrator for political subdivisions. (8/1/25)
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