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This bill expands the Central Louisiana Regional Port’s (Port) authority to issue debt. As a result, this bill may
increase Port expenditures related to debt issuance to the extent that the Port issues debt that it could not otherwise issue
under current law. However, the exact timing and amounts of this impact, if any, is currently indeterminable.

The Port has plans for two projects with current cost estimates totaling $25 million. The two projects that they are planning
to carry out are the Electrical Substation Project and the Beaver Lake Renewable Energy Project. The Electrical Substation
Project is scheduled to go out for bid in July 2025, with contract award and financing anticipated in August 2025. The project
has already received approval from the State Bond Commission for a maximum amount of $10 million. The Beaver Lake
project is still under evaluation. Should that project move forward, the Port would be required to finance $15 million to
support it. A Port official indicated the final decision on the Beaver Lake project is expected before the conclusion of the 2026
legislative session. Estimated dates for projects range from 2025 to 2028, but could be later.

As stated above, the Port indicated that it may need to borrow funds to pay for these projects, which could potentially
increase its total outstanding debt to a maximum of $25 million ($15 million above its current debt limit). While this
borrowing is anticipated to occur within the next five years, the specific timing, amounts, and terms of the debt are unknown
at this time, as all project details are not yet finalized. Therefore, if the Port uses the expanded authority provided by this bill
to borrow amounts greater than is allowed under current law, expenditures related to this debt (e.g. interest payments)
would increase accordingly, but the exact fiscal impact of this bill is indeterminable at this time due to these uncertainties.

Purpose of Bill: This bill repeals the $10 million cap on the amount of bonds and notes that the Central Louisiana Regional
Port (Port) can have outstanding at any one time.

This bill expands the Central Louisiana Regional Port’s (Port) authority to issue debt. As a result, this bill does not
have a direct material impact on Port revenue, as proceeds from issuing debt are not considered revenue. However, this bill
may increase funds available for projects to the extent that the Port issues debt that it could otherwise not issue under
current law. It should be noted that a Port official indicated that these projects are expected to generate revenue for the Port
once completed, but detailed current estimates are not available.
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