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Requires sales and use tax exemptions, exclusions, credits, rebates, and refunds to apply to both the state and local sales

tax bases

Current law allows certain sales and use tax exemptions, exclusions, credits, rebates, and refunds to apply only to state
sales tax, only to local sales tax or be optional at the local level, without a requirement for uniformity between state and

local sales tax bases.

Proposed law requires that, beginning January 1, 2026, all new sales and use tax exemptions, exclusions, credits, or rebates
enacted by the Legislature must apply to both state and local sales tax.

Effective upon signature.

EXPENDITURES 2025-26 2026-27 2027-28 2028-29 2029-30 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
[Annual Total $0 $0 $0 $0 $0 $0
REVENUES 2025-26 2026-27 2027-28 2028-29 2029-30 5 -YEAR TOTAL
State Gen. Fd. SEE BELOW SEE BELOW SEE BELOW SEE BELOW SEE BELOW

Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds SEE BELOW SEE BELOW SEE BELOW SEE BELOW SEE BELOW

l/Annual Total

EXPENDITURE EXPLANATION

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

REVENUE EXPLANATION

The bill mandates a uniform sales tax base between state and local taxing authorities on all nhew exemptions, exclusions,
credits, or rebates enacted by the legislature after January 1, 2026. There appears to be no revenue impact from the bill as
it presumably targets future sales tax measures that are not specified or directed in the bill.

However, it is not clear if amending, renaming, combining, etc., any existing sales tax exemptions, exclusions, credits, or
rebates might be considered a new measure and thus subject to base uniformity, which could cause anticipated revenue to

change.
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