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Current law exempts the sale of prescription drugs from state and local sales and use taxes when sold pursuant to the
Louisiana Children's Health Insurance Program (LaCHIP) under Title XXI of the Social Security Act and through the
pharmaceutical vendor program under Title XIX of the Social Security Act, as administered by the Louisiana Department of
Health.

Proposed law states that the exemption applies to the sale of prescription drugs to individuals enrolled in any Louisiana
Medicaid program under Title XIX or the Louisiana CHIP program under Title XXI, regardless of whether the Medicaid
provisions are administered by the Department of Health.

Effective upon signature.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

To the extent that certain local taxing authorities currently impose sales tax on prescription drugs to individuals enrolled in
Medicaid or LaCHIP and cease doing so as a result of this bill, local sales tax revenues may decrease by an indeterminable
amount. Testimony indicates this bill provides a clarification for the taxation of prescription drugs sold through managed care
organizations providing Medicaid services.

Under current law, all prescription drugs are exempt from state sales tax, therefore LDR reports no impact as a result of this
bill.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Provides relative to the sales and use tax exemption for the sale of certain prescription drugs. (gov sig)
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Dual Referral RulesSenate House
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                Change {S & H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}


