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This bill expands the Vidalia Port Commission’s (Commission) authority to issue debt. As a result, this bill may
increase Commission expenditures related to debt issuance to the extent that the Commission issues debt that it could not
otherwise issue under current law. However, the exact timing and amounts of this impact, if any, is currently
indeterminable.

The Commission has plans for two projects with current cost estimates totaling $30 million ($15 million for each). The two
projects that the Commission is planning to carry out are the Slack-Water Slip Project and the Rail Reconstruction Project.
Estimated dates for project initiation range from 2025 to 2027, but could be later.

The Commission indicated that it may need to borrow funds to pay for these projects, which could potentially increase its
total outstanding debt to a maximum of $30 million ($15 million above its current debt limit). While this borrowing is
anticipated to occur within the next five years, the specific timing, amounts, and terms of the debt are unknown at this time,
as all project details are not yet finalized. Therefore, if the Commission uses the expanded authority provided by this bill to
borrow amounts greater than is allowed under current law, expenditures related to this debt (e.g. interest payments) would
increase accordingly, but the exact fiscal impact of this bill is indeterminable at this time due to these uncertainties.

Removing the pledge of the full faith and credit of the City of Vidalia appears to eliminate the city's legal obligation to cover
debt service payments should the Commission default on bonds issued under this revised statute. Based on information from
the Commission, it appears that this provision, historically, has not been triggered as the Commission, historically, has not
had debt. Therefore, the repeal of this provision is not expected to have a direct material impact on the expenditures of the
City of Vidalia.

Purpose of Bill: This bill repeals the $15 million cap on the amount of bonds that the Vidalia Port Commission
(Commission) can have outstanding at any one time. It also repeals provisions that made these bonds a general obligation
of the Commission and backed by the full faith and credit of City of Vidalia.

This bill expands the Vidalia Port Commission’s (Commission) authority to issue debt. As a result, this bill does not
have a direct material impact on Commission revenue, as proceeds from issuing debt are not considered revenue. However,
this bill may increase funds available for projects to the extent that the Commission issues debt that it could otherwise not
issue under current law. It should be noted that a Commission official indicated that these projects are expected to generate
revenue for the Commission once completed, but detailed current estimates are not available.
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