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Proposed law is anticipated to result in a $6.2 M ($1.8 M SGF; $171,440 Stat. Ded.; and $4.2 M Federal) in additional
Medicaid expenditures in FY 26 in the Louisiana Department of Health (LDH) to reimburse mental health partial
hospitalization program services at a licensed freestanding inpatient psychiatric hospital at 100% of the Medicare Rate.

The expenditure projection is based on the following assumptions:
(1) Premium Tax is Statutory Dedicated Medical Assistance Trust Fund. FY 26 reflects six months of premium tax, which is
collected on a calendar year basis.
(2) Assumes a standard inflationary increase of 3% annually and 5.5% of total cost for Premium Tax expenditures. Note: To
the extent inflation and/or utilization increases above 3% annually, expenditures will increase proportionately.
(3) Assumes all services will be provided through the Healthy LA Managed Care program at the Blended Federal Medical
Assistance Percentage (FMAP) rate for FY 26 and subsequent fiscal years.

Service Units Curr. Rate Medicare Rate Change Annual Amount
(1) MHPHP - Hospital   14,420 $0.00 $408.55 $408.55 $   5,891,291.00

Fiscal Year SGF Premium Tax 1 Federal Total2  FMAP 3

FY 26 $  1,830,352 $   171,440        $   4,232,378 $  6,234,170 67.89%
FY 27 $  1,714,465 $   348,023      $   4,358,707 $  6,421,195 67.88%
FY 28 $  1,768,471 $   355,892     $   4,489,469 $  6,613,832 67.88%
FY 29 $  1,822,811 $   365,283       $   4,624,153 $  6,812,247 67.88%
FY 30 $  1,878,138 $   375,598      $   4,762,877 $  7,016,613 67.88%
TOTAL            $  9,014,237 $1,616,236 $22,467,584 $33,098,057

Proposed law provides that the Louisiana Department of Health shall reimburse Medicaid providers for mental health partial
hospitalization program services at a licensed freestanding inpatient psychiatric hospital. The providers shall be reimbursed
at 100% of Medicare rates.

Proposed law shall be subject to the appropriation by the legislature for this purpose or upon notification by the Secretary of
the Louisiana Department of Health to the Joint Legislative Committee on the Budget that the department has identified
available funds within its existing budget authority for the implementation of the provisions of this legislation.

Proposed law will result in an increase in Statutory Dedicated Medical Assistance Trust Fund (MATF) revenues within LDH,
Medicaid program as a result of premium tax collections of 5.5% of Healthy LA Managed Care expenditures, as these
reimbursements are anticipated to be paid through managed care premiums paid to the Healthy LA Managed Care
Organizations. Premium tax collections are based on a calendar year, so FY 26 revenues are based on six months of
collections (July through December 2025).
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Establishes Medicaid reimbursement rates for certain behavioral health services. (7/1/25)
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