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Current law allows a motor vehicle seller to charge a fee up to $425 for a credit investigation, compliance with federal and state laws,
preparation of documents necessary to perfect or satisfy a lien on the items sold, and other functions incidental to the titling of the retail
sale. This bill allows the base maximum fee to be adjusted annually, beginning 1/01/26, to the lesser of two amounts: (1) The base
maximum fee of $425, adjusted by the cumulative percentage change in the annual average of the Consumer Price Index for All Urban
Consumers (CPI-U), calculated using unadjusted monthly index values averaged over the calendar year relative to the annual average for
calendar year 2024; or 2) the previous year’s adjusted fee increased by 3%. If the CPI-U shows a negative change, the fee will remain
unchanged. The Division of Administration will calculate the adjusted maximum fee, subject to verification by the Legislative Auditor, and
will transmit the updated fee to the Louisiana Motor Vehicle Commission by February 1st each year to be published on its official website.
Proposed legislation provides that if the adjustment results in a fee with a fractional dollar amount of $0.50 or more, the fee will be
rounded up to the next whole dollar. If the fractional dollar amount is less than $0.50, the fee will be rounded down to the nearest whole
dollar.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. Currently, a motor
vehicle seller may charge a fee, of up to $425, in connection with a retail sale for services such as credit checks, compliance
with federal and state laws, preparation of documents to perfect or satisfy a lien on the vehicle, and other tasks related to
titling the sale. This bill allows the base maximum fee to be adjusted annually, beginning 1/01/26, to the lesser of two
amounts: (1) The base maximum fee of $425, adjusted by the cumulative percentage change in the annual average of the
Consumer Price Index for All Urban Consumers (CPI-U), calculated using unadjusted monthly index values averaged over the
calendar year relative to the annual average for calendar year 2024; or 2) the previous year’s adjusted fee increased by 3%.
If the CPI-U shows a negative change, the fee will remain unchanged.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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