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Proposed law requires all state agencies to include a mandatory non�affiliation certification in solicitations and contracts,
prohibiting awards or renewals to entities that are foreign adversaries, agents of foreign adversaries, foreign terrorist
organizations, or their agents. Authorizes the governor to suspend, restrict, or cancel contracts during a declared emergency
if a contract benefits such entities, after consultation with the attorney general and the Governor’s Office of Homeland
Security and Emergency Preparedness. Requires agencies notify the legislature of any such emergency actions. The bill also
establishes debarment and sanctions for false certifications and incorporates federal designation standards for enforcement.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Proposed legislation prohibits state agencies from contracting with foreign adversaries, foreign terrorist organizations, or
their agents and authorizes termination of such contracts and recovery of improperly paid funds. State agencies and the
Office of the Attorney General may experience a minor increase in workload associated with contract compliance review and
potential enforcement actions; however, any additional workload is anticipated to be absorbed within existing resources.

There is no anticipated direct material effect on governmental revenues as a result of this measure.

Proposed legislation does not create any new fees, fines, or penalties. Although the measure authorizes the recovery of
payments previously made to contractors later determined to be affiliated with foreign adversaries or foreign terrorist
organizations, any such recoveries would be incidental, case-specific, and indeterminable, and do not constitute new
revenue.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Protects state agencies from contracts with foreign adversaries and foreign terrorist organizations and authorizes the
governor to use emergency powers to assist state agencies to cancel any such contract for cause. (gov sig)
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