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Proposed law may result in an indeterminable decrease in state and local expenditures by authorizing public procurement
units to use cooperative purchasing to purchase information technology services and by expanding statute’s definition of
cooperative purchasing agreements to include contracts between public procurement units and external procurement
activities. The extent of this decrease, if any, will depend upon cost savings realized by public procurement units.
Authorization to enter into contracts between a public procurement unit and an external procurement activity without
conducting an additional competitive procurement process may also lead to administrative cost savings, but any such
savings are indeterminable.

For informational purposes, present law defines public procurement unit to include both state and local procurement units.
Present law further defines an external procurement activity as “any buying organization not located in this state which, if
located in this state, would qualify as a public procurement unit.” This includes any United States government agency.

Present law allows public procurement units to participate, sponsor, conduct, or administer cooperative purchasing agreements with other
entities to purchase any supplies, personal services, professional services, consulting services, social services, major repairs, or
construction services with one or more public procurement units, external procurement activities, or private procurement units in
accordance with an agreement between the parties. Proposed law retains present law and adds information technology services to the list.
Present law provides that cooperative purchasing may include but is not limited to joint or multi-party contracts between public
procurement units and open-ended state public procurement unit contracts made available to other public procurement units. Proposed
law retains present law and adds that cooperative purchasing may include but is not limited to contracts between a public procurement
unit and an external procurement activity allowing the public unit to access and use an existing information technology system owned by
the external procurement activity in exchange for payment of a share of system costs. Proposed law exempts a public procurement unit
from conducting a separate competitive procurement process for information technology services, provided the external procurement
activity originally acquired the system through a competitive procurement process. Effective upon governor's signature.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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