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LDR reports that it will incur expenses totaling $52,750 prior to implementation for programming, testing, and system
development costs for the new payment deadlines in its system pursuant to proposed law. However, LDR expects to absorb
these costs with its existing budget authority. The BTA reports that any changes to its costs will be minimal. For purposes of
this fiscal note, costs are shown as being incurred in FY 27; however, they may instead be incurred in FY 28 or across both
fiscal years. Any corresponding costs to local tax collectors may also first be incurred in FY 27 or FY 28; however, any such
costs are indeterminable.

The BTA reports that it currently accepts all petitions filed by taxpayers. If a petition is filed late, the tax collector will file an
exception pointing out the deficiency, and the BTA will conduct a hearing on the exception where the taxpayer and the tax
collector can present evidence on whether the notice was appropriately issued or whether the prescription was suspended or
interrupted. The BTA then rules on whether the case is dismissed or proceeds depending on whether it finds that the notice
was appropriate and the appeal was untimely filed.

Proposed law may allow petitions that would otherwise have been untimely to instead proceed, which may reduce the
number of exception hearings, but which may also increase the number of trials conducted on the merits of the case. BTA
therefore expects that any costs incurred pursuant to proposed law will be minimal.

Proposed law repeals requirements that addresses of taxpayers obtained from private entities for notice requirements must
be obtained free of charge. This will allow LDR to obtain taxpayer addresses through its current subscription to FAST
Enterprises, which includes private address information that the department currently utilizes for other purposes (primarily
within the Criminal Investigations Division).

Present law provides that upon receipt of a notice of assessment and right to appeal for local sales and use taxes, the recipient must (1)
pay the assessment within 60 days; (2) appeal to the Board of Tax Appeals (BTA) within 60 days; (3) pay under protest within 60 days
and then either file suit or file a petition with the BTA; or (4) agree in writing with the collector to a mediation within 15 days. Present law
provides that that a taxpayer has 60 days from the date of payment or posting bond to appeal to the BTA for a redetermination of the
assessment when the tax is in jeopardy and property has been distrained. Present law provides a taxpayer 60 days for the date of notice
of assessment from the Department of Revenue (LDR) to pay the assessment or appeal to the BTA for a reassessment, and present law
provides a taxpayer 60 days after LDR disallows a refund claim to appeal the disallowance with the BTA.

Proposed law increases all of the above 60-day time limits to 90 days. Proposed law repeals requirements that addresses of taxpayers
obtained from private entities for notice requirements must be obtained free of charge. Proposed law applies to notices mailed out on or
after January 1, 2028.

LDR reports that the extended payment period will delay enforcement actions against delinquent taxpayers and therefore
delay the collection of taxes, penalties, and interest, as well as LDR’s collection fees. The extended payment period may
have a similar effect on local tax revenues. The extent of any impacts on state and local revenues is indeterminable. The
extended appeal period offered by proposed law may also allow more appeals to proceed to trial on the merits of the appeal,
which may ultimately have an impact on the assessment amount if the BTA finds in favor of the taxpayer.
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