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Present law requires funds in the Grain and Cotton Indemnity Fund not spent or encumbered at the end of each fiscal year
be transferred to the LA Agriculture Finance Authority (LAFA). Present law directs the Louisiana Agricultural Commodities
Commission to suspend assessments when the balance of LAFA reaches $12 M and resume once LAFA falls below $10 M.
Proposed law raises these trigger thresholds, increasing the suspension trigger from $12 M to $25 M and the resumption
trigger from $10 M to $22 M.

Effective upon the governor's signature.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. Proposed law
increases the suspension and resumption triggers for balances transferred from the Grain and Cotton Indemnity Fund to the
Louisiana Agriculture Finance Authority (LAFA). This will allow LAFA to accumulate a larger balance before a suspension of
assessments occurs. The department reports that the suspension trigger of $12 M has not been met since the inception of
the fund.
For information purposes, the end-of-year balances in the Grain and Cotton Indemnity Fund for the last three fiscal years
and the current balance are listed below.
 Year    Fund Balance
FY 23:   $5,957,010
FY 24:   $6,812,241
FY 25:   $7,673,815
FY 26:   $2,922,352*

*Note: Current balance is as of 3/2/26.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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