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Provides relative to payments under contract by public entities. (gov sig)

Current law provides that any public entity failing to make any progressive stage payment within 45 days following receipt of
a certified request for payment, without reasonable cause, shall be liable for reasonable attorney fees and interest charged
at 0.5% accumulated daily, not to exceed 15%. Propose law provides that a public entity shall not withhold liquidated
damages contested by the contractor, provided that payment to the contractor shall not prejudice the ability of a public
entity to assert a claim for liquidated damages against the contractor.

Current law subjects a public entity to mandamus proceedings to compel the payment due under contract up to the amount
of the appropriation made for the award and execution of the contracting, including authorized change orders. Proposed law
adds attorney fees and interest. Proposed law also clarifies that the public entity’s claim for liquidated damages is not
subject to the mandamus proceedings.

EXPENDITURES 2026-27 2027-28 2028-29 2029-30 2030-31 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
[Annual Total $0 $0 $0 $0 $0 $0
REVENUES 2026-27 2027-28 2028-29 2029-30 2030-31 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
[Annual Total $0 $0 $0 $0 $0 $0

EXPENDITURE EXPLANATION

There is no anticipated direct material effect on governmental expenditures as a result of this measure. Proposed law
provides that a public entity cannot withhold contested liquidated damages, provided that payment to the contractor shall
not prejudice the ability of the public entity to assert a claim for liquidated damages, and clarifies what payments are subject
to mandamus proceedings.

REVENUE EXPLANATION
There is no anticipated direct material effect on governmental revenues as a result of this measure.
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