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HLS 17RS-976 ENGROSSED

2017 Regular Session
HOUSE BILL NO. 480

BY REPRESENTATIVE HUVAL

Prefiled pursuant to Article III, Section 2(A)(4)(b)(i) of the Constitution of Louisiana.

INSURANCE: Provides for the approval of independent review organizations

AN ACT

To amend and reenact R.S. 22:821(B)(36) and (37), 2440(C), (D)(3), and (E), 2441(E)(1),
and 2443 and to repeal R.S. 22:2440(F) and 2451, relative to the Health Insurance
Issuer External Review Act; to extend the period during which independent review
organizations are approved by the commissioner; to require independent review
organizations to immediately notify the commissioner of insurance of any material
change to the organization's accreditation; to repeal certain administrative and
regulatory requirements related to independent review organizations; to repeal
annual reporting fees; and to provide for related matters.

Be it enacted by the Legislature of Louisiana:
Section 1. R.S. 22:821(B)(36) and (37), 2440(C), (D)(3), and (E), 2441(E)(1), and

2443 are hereby amended and reenacted to read as follows:

§821. Fees

(36) Utilization review organization other than a health insurance issuer

tay Applicationfee. .. ...... ... ... ... ... .. $1,500.00
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HB NO. 480
(37) Independent review organization
tay Applicationfee. .. ...... ... ... .. ... $500.00
trAmuat-filimgfee————— $506-66

§2440. Approval of independent review organizations

* * *

C. The commissioner shall develop an application form for mitraty

approving and—for—re=approving independent review organizations to conduct

external reviews.

D.

(3) The commissioner shall charge an application fee as specified in R.S.
22:821(37) that independent review organizations shall submit to the commissioner
with an application for approval-erre=approval.

E.(1) An approval shall be remain effective for—two—years; unless the
commissioner determines before—its—expiratron that the independent review
organization is not satisfying the minimum qualifications provided for by R.S.

22:2441, or if the independent review organization gives notice of intent to cease

operations. Amappleationforrenewat-shal-besubmttted nottess-than-stxty-days

(2) Whenever the commissioner determines that an independent review

organization has lost its accreditation or no longer satisfies the minimum

requirements established under R.S. 22:2441, the commissioner shall terminate the

approval of the independent review organization. andremovethemdependentreview
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§2441. Minimum qualifications for independent review organizations
% % %

E.(1) An independent review organization that is accredited by a nationally
recognized private accrediting entity that has independent review accreditation
standards that the commissioner has determined are equivalent to or exceed the
minimum qualifications of this Section shall be presumed in compliance with this

Section and be eligible for approval pursuant to R.S. 22:2440. An independent

review organization submitting proof of accreditation in support of an application for

approval shall immediately inform the commissioner of any subsequent loss,

revocation, or other material change to any accreditation.

* * *

§2443. External review reporting requirements

A.(1) Anindependent review organization assigned pursuantto R.S. 22:2436
through 2438 to conduct an external review shall maintain written records in the
aggregate, by state, and by health insurance issuer on all requests for external review

for which it conducted an external review during a calendar year and, upon request,

submit a an annual report to the commissioner;asrequired-byParagraph(2)of-thts
Subsectron.
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f e inforration thatd . "

4 The independent review organization shall retain the written records

required pursuant to this Subsection for at least three years.
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4} Fhe-heatth . bl S : i e

Section 2. R.S. 22:2440(F) and 2451 are hereby repealed in their entirety.

DIGEST

The digest printed below was prepared by House Legislative Services. It constitutes no part
of the legislative instrument. The keyword, one-liner, abstract, and digest do not constitute
part of the law or proof or indicia of legislative intent. [R.S. 1:13(B) and 24:177(E)]

HB 480 Engrossed 2017 Regular Session Huval

Abstract: Provides that an independent review organization's license remains effective
unless the commissioner of insurance determines that the organization is no longer
satisfying the minimum qualifications required of independent review organizations
or the organization ceases to exist.

Present law requires that an independent review organization renew its license every two
years.

Proposed law deletes the requirement to renew the license, and instead provides that license
is valid after it is initially issued until the commissioner determines that the organization is
no longer meeting the minimum requirements for the organization or the organization ceases
to exist.

Proposed law requires an independent review organization to immediately notify the
commissioner of any loss, revocation, or other material change to any accreditation of the
organization.

Present law requires independent review organizations to submit an annual report to the
commissioner that includes the total number of requests for external review and the number
of requests resolved. Present law also requires each organization to pay an annual filing fee
when submitting the report.

Proposed law repeals the requirement to submit the annual report, unless requested by the
commissioner, and repeals the report filing fee.
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Present law requires the commissioner to maintain and periodically update a list of approved
independent review organizations. Proposed law repeals this requirement.

Present law requires a health insurance issuer annually certify to the commissioner that its
utilization review program complies with all applicable state and federal law establishing
confidentiality and reporting requirements. Proposed law repeals this requirement.

(Amends R.S. 22:821(B)(36) and (37), 2440(C), (D)(3), and (E), 2441(E)(1), and 2443;
Repeals 22:2440(F) and 2451)
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