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Proposed law exempts from individual and corporate income tax the payments received from oil and gas leases and royalty
payments.

Applicable to all taxable periods beginning on and after January 1, 2017.

The Dept. of Revenue estimates that tax system programming modifications (paper and online filing), revision and
promulgation of withholding tables, and testing will involve some $51,000 of staff costs. Additional resources may be
required by the department dependent upon the cumulative amount of changes enacted in the session.

The bill will result in a reduction in state individual and corporate income tax receipts of an indeterminable amount. According
to the Dept. of Revenue, the Dept. does not capture data on tax returns that distinguish income such that the payments
exempted by this bill can be estimated. The Dept. notes that federal returns also do not separately identify this type of
income. Thus, an estimate of the amount of income and associated tax receipts can not be made. 

However, the state of Louisiana is a long-standing oil and gas producing state. It seems likely that the amount of such
income to individuals and corporations subject to state income tax would be substantial, and that the associated tax receipts
could be some several millions of dollars

Since the bill is effective for the 2017 tax year, the first year of state revenue losses will be FY18, as 2017 tax year returns
are filed in the spring of 2018. 

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Reduces income tax rate on oil and gas bonus payments and oil and gas royalty payments to zero. (gov sig)
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