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Fiscal Note

Proposed law authorizes the Coastal Protection and Restoration Financing Corporation to carry out financing, purchasing, owning, and managing for assets
and revenues received under the Deepwater Horizon natural resources damage (NRDA) consent decree and the Resources Ecosystems Sustainability, Tourist
Opportunities, and Revived Economics of the Gulf Coast State Act (RESTORE). Proposed law authorizes the State Bond Commission, subject to approval
from the Joint Legislative Committee on the Budget (JLCB) and a majority of each house of the legislature, to sell to the Coastal Protection and Restoration
Financing Corp. a portion up to all of the allocation received by the state from the Deepwater Horizon Natural Resources Damage (NRDA) consent decree
and the RESTORE of the Gulf Coast State Act. Authorizes the corporation to use the assets received from the sale to support the sale of bonds, either
RESTORE bonds or DWH NRD bonds. Requires sale of assets and transfer of payments be made in accordance with the requirements of the RESTORE Act
and other applicable state and federal law. Proposed law authorizes the corporation to issue revenue bonds backed by the RESTORE assets or the DWH NRD
assets. Provides for the procedures that are to be followed for each, including approval by the State Bond Commission and the JLCB. Requires that the
proceeds of the sale of the bonds be used for the purposes for which the bonds were issued. Specifies that the bonds are bonds of the corporation and are in
no way backed by the full faith and credit of the state.  Requires monies received to be deposited into the Coastal Protection and Restoration Fund.

The proposed law may result in an indeterminable cost to Coastal Protection and Restoration Authority (CPRA). The
proposed law authorizes the Coastal Protection and Restoration Financing Corporation to issues bonds secured by the
revenue from the Deepwater Horizon natural resources damage (NRDA) consent decree (settlement funds) and the
Resources Ecosystems Sustainability, Tourist Opportunities, and Revived Economics of the Gulf Coast State Act (RESTORE).

To the extent authorized bonds are sold, the Coastal Protection and Restoration Authority (CPRA) would incur administrative
and transactional costs associated with the sale of those bonds which will depend on the number of bonds sold, the dollar
amount, bond type, market costs, brokerage fees, interest owed to bondholders, and other associated costs/fees. Any costs
cannot be financed with the settlement funds or RESTORE Act funds; therefore, any of these associated costs will have to be
paid out of CPRA’s operating budget from the Coastal Protection and Restoration Fund (statutory dedication). These
expenses will only arise in the event the bonds are sold and cannot be determined at this time.

The proposed law authorizes the Coastal Protection and Restoration Financing Corporation to issues bonds secured by the
revenue from the Deepwater Horizon natural resources damage (NRDA) consent decree (settlement funds) and the
Resources Ecosystems Sustainability, Tourist Opportunities, and Revived Economics of the Gulf Coast State Act (RESTORE).
Both the NRDA settlement funds and the federal RESTORE Act funds are payable to the Coastal Protection and Restoration
Authority (CRPA) in annual payments over the next fifteen years. Bond sales would accelerate the availability of those
receipts, but at a cost, and the cumulative total in bond sales shall not exceed the expected gross revenues for the fifteen
year period. Any interest owed to the bondholder will be paid via CPRA using its own funds (Coastal Restoration and
Protection Fund).

The Coastal Protection and Restoration Financing Corporation is currently authorized to carry out the financing, purchasing,
owning, and managing Offshore Royalty Revenues and Offshore Royalty Revenue Assets received under the Gulf of Mexico
Energy Security Act (GOMESA). According to CPRA, the CPR Financing Corporation has not sold any bonds using GOMESA
funds.
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Authorizes the Coastal Protection and Restoration Financing Corporation to finance payments from the RESTORE Act and
Natural Resources Damages Act
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