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HB 360 Reengrossed 2017 Regular Session Ivey

Abstract: Repeals the deductibility of federal income taxes paid for purposes of calculating
corporate income taxes and changes the corporate income tax rate from a graduated schedule
of rates dependent on the taxable income of the taxpayer to a flat rate of 6.5%.

Present constitution and present law authorize a state deduction for federal income taxes paid for
purposes of computing income taxes for the same period.

Proposed law repeals the present law provisions that authorize a state deduction for federal income
taxes paid for purposes of calculating corporate income taxes.

Present law provides for the computation of La. taxable income for a resident estate or trust,
including provisions for the federal income tax deduction, limitations of deductions for net income,
provisions for the federal deduction for alternative minimum tax, and the authority of the secretary
of the Dept. of Revenue to consider reductions to the federal income tax deduction and the
determination of the deductible portion of an alternative minimum tax.

Proposed law retains present law except as it applies to the deductibility of federal income taxes.

Present law provides that the tax to be assessed, levied, collected, and paid on the La. taxable income
of every corporation shall be computed at the following rates:

(1) 4% on the first $25,000 of La. taxable income.

(2) 5% on La. taxable income above $25,000 but not in excess of $50,000.
3) 6% on La. taxable income above $50,000 but not in excess of $100,000.
4) 7% on La. taxable income above $100,000 but not in excess of $200,000.
®)) 8% on all La. taxable income in excess of $200,000.

Proposed law changes present law by deleting the graduated schedule of rates dependant on the
amount of taxable income of the taxpayer in favor of a flat 6.5% corporate income tax rate.

Applicable for all taxable periods beginning on or after Jan. 1, 2018.



Effective Jan. 1,2018, if the proposed amendment of Article VII of the Constitution of La. contained
in the Act which originated as House Bill No. 356 of this 2017 R.S. of the Legislature is adopted at
a statewide election and becomes effective.

(Amends R.S. 47:93(B), 241, 287.12, 287.69, 287.442(B)(1), 300.6(A), and 300.7(A); Adds R.S.
47:55(6); Repeals R.S. 47:287.79, 287.83, and 287.85)

Summary of Amendments Adopted by House

The Committee Amendments Proposed by House Committee on Ways and Means to the original
bill:

1. Repeal provisions of present law relating to partnerships and income earned by
partnerships for purposes of corporate income tax including the filing of composite
returns and the computation of partnership income.

2. Clarify that for purposes of corporate income tax, the term "corporations and entities
taxed as corporations" shall include all corporations and entities required to file federal
form 1065 relative to U.S. return of partnership income.

3. Clarify that for purposes of the levy of the corporate income tax, business entities which
are required to file federal form 1065, U.S. return of partnership income shall be subject
to the state corporate income tax levied on the taxable income of business entities.

4. Clarify that for entities required to file federal form 1065, U.S. return of partnership
income, "gross income" means the sum of lines one through eleven that is reportable in
Schedule K, subject to modifications specified in present law.

5. Eliminate income or losses subject to corporate or business taxes from the calculation of
adjusted gross income for purposes of calculating individual income tax liability.

6. Add contingent effectiveness on Jan 1, 2018, for proposed law if the proposed
amendment of Article VII of the Constitution of La. contained in the Act which
originated as House Bill No. 356 of this 2017 R.S. of the Legislature is adopted at a
statewide election and becomes effective and if the Acts which originated as House Bill
Nos. 357, 358, 359, 361, 362, 363, and 364 of this 2017 R.S. of the Legislature are
enacted and become effective.

The House Floor Amendments to the engrossed bill:

1. Remove proposed law provisions relative to expanding the corporate income tax to all
"business income".

2. Delete proposed law repeal of partnership exemptions from corporate income taxes that
would have made income carved by partnerships subject to the flat business income tax.



Delete proposed law repeal of the S corporation exclusion that would have made income
earned by S corporation subject to the flat business income tax.

Change the corporate income tax rate from a graduated schedule of rates dependent on
the taxable income of the taxpayer to a flat rate of 6.5%.

Add repeal of present law provisions relative to the deductibility of federal income tax
paid for purposes of calculating corporate income taxes.

Delete the reduction of the flat corporate income tax rate that was dependent on passage
of the proposed amendment of Article VII of the Constitution of La. contained in the Act
that originated as House Bill No. 356 of the 2017 R.S. of the Legislature.

Delete the contingent effectiveness on Jan. 1, 2018, for proposed law if the proposed
amendment of Article VII of the Constitution of La. contained in the Act which
originated as House Bill No. 356 of this 2017 R.S. of the Legislature is adopted at a
statewide election and becomes effective and if the Acts which originated as House Bill
Nos. 357, 358, 359, 361, 362, 363, and 364 of this 2017 R.S. of the Legislature are
enacted and become effective.

Add contingent effectiveness on Jan. 1, 2018, for proposed law if the proposed
amendment of Article VII of the Constitution of La. contained in the Act which
originated as House Bill No. 356 of this 2017 R.S. of the Legislature is adopted at a
statewide election and becomes effective.



