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Fiscal Note

Proposed law requires the Dept. of Public Safety, Office of Motor Vehicles to provide contract renewal information online to PTAs at least 90
days prior to the expiration of the contract. Proposed law further provides that PTAs must return renewal documentation no less than 30
days prior to expiration of the contract. Proposed law requires the Dept. of Public Safety, Office of Motor Vehicles (OMV) to cite causes for
non-renewal outlined in present law. Proposed law provides for automatic renewal of the contract for two years, subject to the payment of
the renewal fee and surety bond provisions in present law, if renewal OMV does not comply with proposed law. Proposed law allows for the
expiration of contracts with PTAs if PTAs do not comply with provisions of present and proposed law. Proposed law requires the OMV to
promulgate rules to conform with the provisions of proposed law. Present law allows OMV to suspend, revoke, cancel, or impose
restrictions on PTAs under contract. Proposed law states that OMV must notify PTAs in writing that it is not authorized to operate for it to
be considered a cause for suspension, revocation, cancellation, or restriction. Proposed law adds new causes for penalty for PTAs. Proposed
law removes provision of present law prohibiting a stay of OMV action regarding a cause for penalty in the event a PTA requests an
administrative hearing. Proposed law only applies to contracts executed after the effective date of proposed law.

Provisions of proposed law concerning OMV promulgating rules, as well as mailing and posting notices of renewal/non-
renewal of contracts with public tag agents online may increase SGR expenditures by a marginal amount. The Legislative
Fiscal Office assumes that the marginal administrative expenditure increase can be absorbed using existing resources and
budget authority.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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Clarifies contract requirements relative to public license tag agents
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