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Modifies the musical and theatrical production tax credit program by limiting the program total of tax credit issuance to $10
million per year starting July 1, 2017, and $1 million per project for applications after June 30, 2017. Half of the total annual
credits available are reserved for production by nonprofit organizations. If less than a $10 million annual issuance is granted
in a year, the excess is added to the maximum amount allowed to be issued the following year. Provisions for projects 
associated with higher education institutions are repealed. No credits can be granted for applications received after June 30,
2025.

Effective July 1, 2017.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Beginning with FY18, the bill allows a maximum of $10 million per year of tax credits to be issued by the Dept. of Economic
Development (LED) to participating theatrical and musical productions. According to LED, there is currently $7.3 million of
tax credits pending to be finally certified and ultimately granted. Should these credits reach the stage of final certification
during FY18, they would presumably be subject to the maximum provided by this bill and a remaining amount of $2.7 million
could still be issued or carried over to FY19, making its maximum $12.7 million.

According to the Dept. of Revenue, the total amount of credits realized against the state fisc has been $8.75 million in FY14,
$13.4 million in FY15, and $5.3 million in FY16. These are credits associated with productions completing the program in
prior years, and any outstanding credits already issued would presumably still be paid by the state.

Over time, the annual issuance amounts and annual claimed amounts should average to near the $10 million maximum
issuance allowed in this bill. However, annual variation will occur as varying numbers of productions move through the
program at varying speeds. Relative to current participation, the bill doesn’t appear to constrain program costs below what
might otherwise occur, although, there have been years in the past where more than $10 million was claimed.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Provides for an annual cap and a termination date for the musical and theatrical production income tax credit. (7/1/17)
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