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Proposed law will result in an indeterminable, but potentially significant increase in expenditures across multiple means of
finance (reported as SGF in this fiscal note for simplicity) for all state entities with promulgated rules contained within the
Louisiana Administrative Code (LAC).

Provision for public comment

The LFO cannot predict the number of persons that may attend public hearings to comment on rules.  However, proposed
law will require each state entity with rules in the LAC to hold a meeting allowing for public comment once in every two-year
period.  Multiple departments and agencies report that proposed law would at a minimum likely result in a workload increase
requiring additional overtime for existing staff to review rules and respond to public comment on a recurring basis.
Additionally, hosting public meetings requires agencies to incur expenditures such as, but not limited to: advertising, venue
rental/hosting, court reporter fees, interpreter services, audio/video streaming, and staff or board member travel and per
diem.  In some cases, agencies may be required to acquire additional staff and/or professional services depending on the
number and/or complexity of comments requiring responses.  To the extent that state entities are unable to absorb
additional workload requirements as required in proposed law, additional resources (assumed to be SGF in this note) and
personnel may be necessary.

Provision for agency internal review and reporting

Proposed law’s requirement that agencies review a sufficient number of rules each year to ensure that all of the agency’s
rules have been reviewed within a six-year period has the potential to significantly increase the workload of rule-heavy
departments and agencies, require the production and submission of potentially voluminous reports to the corresponding
oversight committees, and will result in an indeterminable, but potentially significant increase of state expenditures.

SEE CONTINUED EXPENDITURE EXPLANATION ON PAGE 2

Proposed law requires each agency, at least once every two years, to conduct a public hearing for the purpose of allowing
any interested person the opportunity to comment on any rule of the agency which the person believes is contrary to law,
outdated, unnecessary, overly complex, or burdensome; provides for requirements of notification; requires consideration of
comments and testimony; allows for agency response; requires each agency to review a sufficient number of its rules
annually so that all rules of the agency are reviewed once within a six-year period; provides for reporting requirements; and
provides for an effective date of January 1, 2019.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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EXPENDITURE EXPLANATION

Provides for processes, including agency review and public comment, to identify agency rules that may be contrary to law,
outdated, unnecessary, overly complex, or burdensome
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EXPENDITURE EXPLANATION CONTINUED FROM PAGE 1

Multiple departments and agencies provided information indicating a lack of sufficient fiscal and staff resources to conduct
extensive, comprehensive reviews of all rules contained in the LAC in the given timeframe of six years.  While some level of
review and revision of administrative rules is currently anticipated annually within each budget unit, additional reviews are
purported to significantly increase workloads and multiple entities reported varying needs for overtime, additional staff
and/or fiscal resources.

In certain cases, methodical rule review will require additional public meetings incurring additional indeterminable costs.

The LFO is unable to corroborate the need or volume of additional resources that may be required by state entities with
respect to the provisions of proposed law.  However, the LFO acknowledges that proposed law will result in a material
workload increase.  Existing staff and financial resources may absorb some level of this activity, but some entities will be
unable to comply with the provisions of proposed law without additional resources.  Due to the uncertainty of the total
workload impact, the LFO is unable to estimate total expenditure impacts but anticipates that such impact may be significant
depending on the implementation procedures utilized by impacted state entities.

Legislative oversight committees

Proposed law may result in an indeterminable increase in SGF expenditures by the legislature should public comments or
agency reports subsequent to rule review result in additional meetings of corresponding legislative oversight committees
beyond the current baseline.

Official meetings of legislative committees incur legislative per diem and travel reimbursements.  The legislative per diem
rate is $164 and the cost of related benefits (7.65% includes FICA 6.2% and Medicare 1.45%) is approximately $13 for a
daily meeting cost of approximately $177 per day per member. Travel reimbursement is paid at approximately $0.545 per
mile.

The impact on expenditures is indeterminable and will depend upon mileage of the relevant committee members, the number
of meeting days held, and the actions taken by the respective committees. To the extent that agency personnel traveling to
legislative meetings request travel allowance (mileage only), there will be additional indeterminable expenditure increases.
To the extent that the requirements of proposed law can be absorbed within existing, scheduled meetings of oversight
committees, these costs may be mitigated.

Current right for the public to request rule reviews

For informational purposes, the Louisiana Administrative Code currently contains the following provision:

§953.       Procedure for adoption of rules
A. – B.    …
C.  An interested person may petition an agency requesting the adoption, amendment, or repeal of a rule.  Each agency shall
prescribe by rule the form for petitions and the procedure for their submission, considerations, and disposition.  Within
ninety days after submission of a petition, the agency shall either deny the petition in writing, stating reasons for the denial,
or shall initiate rule-making proceedings in accordance with this Chapter.
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