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Proposed law requires any service recipient that is required to file a return to the IRS for payments made to a service
provider as compensation to also file an informational report to the LA Dept. of Revenue (LDR). Proposed law authorizes LDR
to assess a penalty if the required information is not reported or is incomplete.

Effective August 1, 2018.

In order to implement proposed law, LDR reports that it would need to obtain a copy of the 1099-MISC form that is filed by
service recipients with the IRS for these transactions. LDR anticipates an estimated one-time cost of $51,360 for redesign,
programming, and testing required for the current web application to be able to accommodate this feature.

Proposed law requires service recipients to submit informational reports to LDR for payments to service providers, if the
recipient is required to make a return to the IRS. LDR reports that proposed law may result in improved compliance and
enforcement, although proposed law does not change the activities or income that is currently subject to tax. Any impact
state tax receipts is speculative.

Proposed law additionally authorizes LDR to assess a penalty of $100 per failure to correctly report all required transactions,
not to exceed $7,500 per year for each service provider. To the extent that reporting noncompliance on the part of service
recipients occurs, LDR self-generated revenues will increase due to these penalties. Any noncompliance or its impact on self-
generated revenues is speculative.
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Establishes reporting requirements for businesses and governmental entities using service providers. (8/1/18)
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