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The proposed law retains the current law but increases the exemption threshold from $150,000 to $500,000; and includes
the purchase of land, buildings, or other facilities when the construction cost or purchase price is less than or equal to the
$500,000 threshold. It further provides that the $500,000 be adjusted annually in accordance with the U. S. Bureau of
Labor Statistic’s consumer price index as published in January of each year. The construction to be undertaken by a state
agency shall be on property owned by the state.

State agencies (excluding the Legislative Branch, HIED, and DPS&C Division of Prison Enterprises) who exercise the
authority to purchase land, buildings, or other facilities when the construction cost or purchase price is less than or equal to
the $500,000 threshold will likely realize an indeterminable increase in expenditures. The impact on expenditures will
depend upon the employment of additional personnel capable of administering construction projects and overseeing the
purchase of land, buildings, or facilities may include engineers, and/or construction managers as well as attorneys for land
purchases. To the extent that state agencies can not absorb the additional workload, additional resources may be required to
either contract with or employ additional personnel to perform this function. Any increase is indeterminable but may be
significant.

The OFPC will likely experience a reduction in workload due to the extent of the increase to the $500,000 threshold.
However, according to OFPC there will not be a reduction in personnel due to the number of nonstate and other state
projects in the capital outlay bill annually.

According to the FPC, increasing the threshold from $150,000 to $500,000 would result in fewer state agency projects
available for OFPC administration. The fiscal impact would be an indeterminable reduction in IAT funding derived from the
administration fee (minimum of 3% of project amount or maximum of $30,000 per project) assessed to any project
administered by OFPC; and would depend upon the number and amount of projects. Historically, OFPC has been able to
absorb increased workloads without increasing its budget, a decrease in funding for new projects and the resulting reduction
in funds derived from the administrative fee would most likely require additional funding to provide the same level of service
in the out years.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Authorizes certain projects to be undertaken by state agencies outside of the capital outlay process, and increases the
amount exempt from professional service rules for contracts related to these activities. (gov sig)
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H} 6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}
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