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Proposed law retains present law and makes technical changes regarding prohibitions on compensation and profit
distribution for insurers and insurance producers. Present law provides that prohibitions on compensation and profit
distribution in present law do not apply to owners of insurance agencies licensed as a producer if the agency has complied
with provisions of present law and the owners meet certain criteria, including having an insurance producer license revoked
or suspended or having violated any provision of the LA Insurance Code. Proposed law repeals present law regarding
violations of the LA Insurance Code. Proposed law adds exceptions to the distribution of profit for owners of insurance
agencies licensed as a producer if the owner has a written waiver from the Commissioner of Insurance, or if the owner has
an individual insurance producer license issued subsequent to plea any plea or conviction described in present law.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. Proposed law
provides for prohibited acts for insurers and insurance producers and the distribution of profits in certain circumstances. The
LA Dept. of Insurance reports that proposed law will not impact the department’s expenditures.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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