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T Opp. Chamb. Action:
I Proposed Amd.:
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Date: June 11, 2018 1:09 PM Author: JACKSON
Dept./Agy.: Economic Development
Subject: Clarify Reductions To Certain Corporate Deductions Analyst: Greg Albrecht
TAX/CORP INCOME EN NO IMPACT GF RV See Note Page 1 of 1

Reduces the amount of certain corporate income tax deductions and provides for continued effectiveness of reductions to
certain corporate income tax deductions and exclusions (Item #16)

Present law reduces the allowable amount associated with a variety of corporate tax deductions and exclusions through June
30, 2018 (Act 123 of the 2015 Regular Session).

Proposed law clarifies that exclusion and deduction provisions of Act 123 apply to taxable years beginning in 2015, 2016,
and 2017, regardless of the date that the original return or any amended return for these periods is filed. Disallowed
exclusions or deductions shall not be claimed or allowed on an amended return file for these periods on or after July 1, 2018.

Effective upon governor's signature.

EXPENDITURES 2018-19 2019-20 2020-21 2021-22 2022-23 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total $0 $0 $0 $0 $0 $0
REVENUES 2018-19 2019-20 2020-21 2021-22 2022-23 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total $0 $0 $0 $0 $0 $0

EXPENDITURE EXPLANATION
There is no anticipated direct material effect on governmental expenditures as a result of this measure.

REVENUE EXPLANATION

The bill appears to clarify the intent of Act 123 of 2015, to reduce the amount of certain exclusions and deductions that
could be claimed for particular tax years (2015 - 2017), without allowing those reductions to be reclaimed in a later fiscal
year through the filing of amended returns for the affected tax years. The state revenue forecast does not contemplate a
loss of receipts from such an amended return filing possibility. Thus, this bill’s clarification has no effect on expected revenue
collections.
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