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Present law levies a combined state sales and use tax rate of 4.45% on purchases of motor vehicles until July 1, 2025, at
which time the combined rate will drop to 4.0%.

Proposed law fully exempts new automobiles, aircraft, boats, vessels, or other water craft withdrawn from stock or kept in
dealer inventory and used as demonstrators from the state sales tax.

Effective upon governor's signature.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Proposed law fully exempts purchases of several types of new vehicles from the state sales and use tax provided they are
used as demonstrators and are kept in the dealer’s inventory. OMV reports approximately 130 vehicles purchased and titled
as “demonstrator” vehicles per year in recent years. At an approximate average new automobile price of $30,000, the full
exemption of these vehicles would result in a revenue impact of $170,000. Most of this activity is likely automobiles (the
basis of the fiscal impact here), but the bill also applies to aircraft, boats, vessels or other water craft.

The revenue loss is depicted above as entirely state general fund, but small amounts of loss (approximately 1% of the total)
will occur to the Tourism Promotion District allocation and economic development dedications as well.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Authorizes a sales and use tax exemption for new automobiles, aircraft, boats, vessels or other water craft used as
demonstrators
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