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Present law requires that the comprehensive public-private partnership agreement incorporate the duties of the private
entity and authorizes the agreement to contain other terms and conditions that the authority and responsible public entity
determine serve the public interest. Present law specifies that the comprehensive agreement may contain specific
provisions.

Proposed law retains present law and adds that the comprehensive agreement may also contain provisions under which
the authority may assume liability for damages arising out of injuries or property damage to third parties, in the event that
the qualifying transportation facility, or portions thereof, are determined to be uninsurable for such damages. Proposed
law provides for an effective date.

Proposed law may increase SGF expenditures (via the statutorily dedicated Self-Insurance Fund) to the extent the state
incurs liability for damages arising out of injuries or property damage to third parties connected with certain transportation
facilities.

Proposed law provides that in the event the Louisiana Transportation Authority (LTA) enters into a public-private
partnership to develop or operate a qualifying transportation facility, the comprehensive agreement may contain provisions
under which the LTA may assume liability for damages arising out of injuries or property damage to third parties, in the
event that the qualifying transportation facility, or portions thereof, are determined to be uninsurable for such
damages.  Proposed law is speculative and may require the LTA to assume liability risks on future projects constructed
through public-private partnerships.  Any such agreements are assumed to be completed with legislative review and
consent.

To the extent that the LTA incurs liability, the claim would be paid through the Office of Risk Management by SGF
expenditures (via the statutorily dedicated Self-Insurance Fund) or by a SGF direct appropriation to pay judgments.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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