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Proposed law provides for a tax exemption on deposits into a Student Tuition Assistance and Revenue Trust K-12 (START K
-12) education savings account for a maximum $2,400 per account per year for account owners filing single and a maximum
$4,800 per account per year for account owners filing jointly.  This deduction will not be allowed on any deposit withdrawn in
the same taxable year as the deposit.

Proposed law provides that disbursements from a START K-12 account which are used to pay qualified expenditures are not
eligible for the elementary and secondary school tuition tax deduction or the fees and other educational expenses for a
quality public education tax deduction.

Effective January 1, 2020.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

There will be an indeterminable decrease in SGF revenues related to the exemption of deposits into START K-12 accounts
from a filers taxable income.  The exemption provided in proposed law would reduce the allowable taxable income amount
for filers that elect to utilize the exemption, decreasing the amount  received by the state from personal income tax
payments.

Proposed law would provide for a tax exemption on deposits into a START K-12 education savings account for a maximum
$2,400 per account per year for account owners filing single and a maximum $4,800 per account per year for account
owners filing jointly.  In order to be eligible for the exemption, deposits made into a START K-12 account cannot be
withdrawn within the same taxable year as the deposit. Disbursements made from a START K-12 account used for qualified
expenditures will not be eligible for elementary and secondary school tuition tax deduction ($5,000 per student maximum, R.
S. 47:297.10) or the fees and other educational expenses for a quality public education tax deduction ($5,000 per student
maximum, R.S. 47:297.12); however, allowable expenditures paid by a filer in excess of the START K-12 disbursement
would presumably still be eligible for these existing K-12 deductions.

Based on the 2017 tax returns, there were approximately 78,000 returns (with 85,000 dependents) that claimed $425 M
($5,000 maximum deduction) in existing K-12 tuition deductions from income that did not receive a START K-12 income tax
deduction. However, the actual tuition expenditures for these filers is unknown, and therefore the amount of allowable
expenses in excess of existing deductions is indeterminable.  For illustrative purposes, assuming all 78,000 of these filers
establish one START account and assuming the average deposits per gross income range up to the maximum deduction of
$4,800, the maximum amount of additional allowable deduction from income for these new START account owners would be
$345.5 M. It is unlikely that all will utilize this option, but for reference, for every five percent (3,900) of these filers who
establish a START K-12 account and make deposits, it could result in $17 M in additional allowable deductions from income.
Losses to state tax receipts would likely range from 4% - 6% of the additional deduction amount, or $691,000 to $1 M, per
year.  Over time, an increasing number of fliers are likely to take advantage of these provisions.
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