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Purpose of Bill: The bill authorizes Caddo Parish Fire District No. 3 to levy a sales and use tax not to exceed 1%, subject to
voter approval. In addition, this bill provides that proceeds shall be used for maintaining and operating fire protection
facilities, obtaining water for fire protection purposes, or other lawful purposes.

This bill may increase local fund expenditures for the Caddo Parish Fire District No.3 by approximately $293,500
starting in 2019-20, increasing annually to $623,000 by 2023-24 as the additional tax revenue is used. An
official with the Fire District informed us that revenues generated from this bill will help them begin to replace aging fire
trucks, upgrade an existing fire station, and possibly build an additional station.

An official with the Louisiana Secretary of State's Office indicated that the total election cost to the Fire District could vary
depending on when the election is held. Based on the recent costs of elections in the Fire District, the total cost for the
election would be about $35,000 if held in the fall of 2019 or $20,000 if held in the following spring. If the election is held on
a statewide election date, the Fire District would be responsible for paying no more than 25% of the total cost ($35,000
x .25 = $8,750). If the election is held at the same time as the spring municipal elections, the Fire District would be
responsible for paying the total cost of $20,000 if that ballot item was the only one appearing in the affected precincts. This
official concluded that actual cost cannot be determined until the election is held and all costs are known.

This bill may increase local sales tax revenue for Caddo Parish Fire District No.3 by approximately $293,000
starting in 2019-20, increasing annually to $623,000 by 2023-24.

An official with the Caddo-Shreveport Sales and Use Tax Commission indicated that this bill may increase revenues of the
fire district by approximately $293,500 in 2019-20 (6 months of collections), assuming the sales tax is approved by voters
and imposed starting January 2020. This official expects these revenues to increase by 2% annually to approximately
$623,000 by 2023-24. This estimate is based on a review of 2018 sales tax collections and expected future economic growth
in the district.
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