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The proposed law repeals the present law exception of a local match requirement for non-state entity projects of rural water
systems servicing 1,000 customers. The proposed law removes the limitation that in order for a rural water system project
to be exempt from its local match requirement, the project must extend or connect waterlines to other water systems; and
increases the number of customers population served from 1,000 to 1,250. The proposed law is applicable to the funding of
all non-state entity projects in the capital outlay bill beginning in FY 21.

There is no anticipated direct material effect on governmental expenditures as a result of this measure since the number of
capital outlay projects and the amount of capital outlay spending are functions of the state’s available debt capacity which is
not impacted by the proposed change to non-state entity projects. The line of credit for non-state entity projects are
currently limited to no more than 25% of the cash line of credit for projects, therefore the same total amount will be
appropriated for non-state entity projects. Enactment of the proposed legislation may encourage some water systems to
apply for capital outlay funds since a local match is not required. This may impact how the total line of credit for non-state
entity projects are allocated on a per project basis.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Removes certain limitations on the exemption from local match requirements for certain rural water system projects.
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