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HB 512 Original 2021 Regular Session Frieman

Abstract:  Provides relative to reimbursement for implants.

Proposed law provides that when an injured worker requires and is entitled to a surgical procedure
that requires the use of an implant, only the hospital or ambulatory surgery center where the
procedure is to be performed shall order and purchase the implant based on the surgeon's
specifications.

Proposed law provides that reimbursement for the implant shall be the total of the manufacturer's
original invoice amount plus 20%.
Proposed law provides that the hospital or ambulatory surgery center shall submit to the payor the
original manufacturer's invoice detailing the amount paid by the hospital or ambulatory surgery
center for the implant.

Proposed law provides that if the implant requested by the surgeon is available only through an
authorized distributor and the hospital or ambulatory surgery center is unable to purchase the implant
directly from a manufacturer then the hospital or ambulatory surgery center shall instead submit to
the payor the distributor's original invoice detailing the amount paid by the hospital or ambulatory
surgery center.

Proposed law provides that the reimbursement for the implant shall be the total of the distributor's
original invoice amount paid by the hospital or ambulatory surgical center plus 20%.

Proposed law provides that it is expected that the hospital or ambulatory surgical center will seek
to minimize costs and that the actual costs do not exceed what a prudent buyer would pay for a given
service. 

Proposed law provides that if the hospital or ambulatory surgery center is not bound by either
contract or law to be a prudent buyer of the implant or the hospital or ambulatory surgery center does
not accept Medicare, the payor may challenge the reasonableness of the distributor's or
manufacturer's invoice by showing comparative reimbursement costs in the same geographical area
where the hospital or ambulatory surgery center is located.  Proposed law further provides that the
reimbursement shall be the average of the comparative reimbursements costs plus 20%.

Proposed law provides that for the purposes of proposed law, a prudent buyer shall be a hospital or
ambulatory surgery center that will minimize costs incurred such that actual costs do not exceed what
a cost conscious buyer would incur and are comparable to costs incurred for a similar implant



furnished by a similar hospital or ambulatory surgical center in the same geographical area.

(Adds R.S. 23:1034.2(G))


