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Current law provides a tax credit of 72% of total capital costs of qualified port projects, to be taken at rate of 5% per year
against income and franchise tax liabilities. The credit is subject to a maximum annual cap of $4.5 million per year.
Current law provides a tax credit against income and franchise tax liabilities of $3.60 per ton of qualified cargo over a pre-
certification tonnage level. The credit is subject to a maximum annual cap of $4.5 million per year.
Current law provides that no investor or cargo tax credits can be granted after July 1, 2021.

Proposed law extends the termination date for granting both tax credits for four years, until July 1, 2025.

 Effective upon governor's signature.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Since inception, there has been no participation in these two credit programs, and no tax credits have been claimed. The
Dept. of Economic Development indicates that it is not aware of any pending applications for the programs. Thus, there is no
baseline of participation from which to base a projection of potential future participation. Regardless, extension of the
program can only work to maintain state exposure of up to $9 million per year of tax credit revenue loss should the
programs have participation in the future.
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EXPENDITURE EXPLANATION

Extends the sunset date for Ports of Louisiana tax credits. (gov sig)
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