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Public school districts that choose to enter into transfer agreements will experience increased costs to the extent that
enrollment increases as a result. Costs will vary based on the number of families that pursue the enrollment option and the
number of districts that enter into agreements.  The net impact to districts is indeterminable. 

Proposed legislation requires the written transfer agreements to address: (1) transportation arrangements for the student;
(2) the transfer of sufficient local funds to support the student’s transfer, including a payment schedule; (3) the conditions
under which the transfer agreement and transfer of funds may be terminated prior to the end of its stated term; and (4)
acknowledgment that the transfer does not create entitlement to future enrollment beyond the term of the agreement.
However, the terms of the arrangements regarding these issues are at the districts’ discretion.
 
To the extent districts that currently enroll students transferring from other districts under current law choose not to enter
into transfer agreements, those districts may experience cost savings, however this is indeterminable.

The proposed law will have an indeterminable impact on state expenditures through the Minimum Foundation Program
(MFP). The Department of Education (LDE) reports that school districts now have the authority to receive students from
other systems. Under present law, the sending school district first excludes the transfer student from their MFP student
membership count, and the receiving school district then includes the transfer student within their MFP student membership
count. Students are counted by the school system in which they are enrolled for purposes of MFP funding. Because the MFP
state cost per pupil varies by school system, any student transfer associated with the proposed measure will result in a
marginal, though indeterminable, change in state expenditures. The net impact to the state is indeterminable.

Proposed legislation provides that a parent or legal guardian may enroll their child in any public school if the public school
governing authorities of the jurisdiction where the student resides and the jurisdiction where the student seeks to enroll
reach a written agreement addressing: (1) transportation arrangements for the student; (2) the transfer of sufficient local
funds to support the student’s transfer, including a payment schedule; (3) the conditions under which the transfer
agreement and transfer of funds may be terminated prior to the end of its stated term; and (4) acknowledgment that the
transfer does not create entitlement to future enrollment beyond the term of the agreement. Provides that entry into such
an agreement is discretionary by both affected public school governing authorities.

Proposed law provides for the transfer of sufficient local funds between districts to account for the student’s transfer. This
will result in an increase in local revenues for the school district receiving transfer students. It is unknown how districts that
enter into agreements will determine the appropriate amount of local revenues to transfer; therefore, the amount of revenue
that will be gained by any individual district will vary.
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