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Exempts certain sales made by schools from state and local sales and use tax

Current law provides that certain sales by certain private and parochial elementary and secondary schools are excluded from
state and local sales tax.

Proposed law extends the exclusion to certain sales by authorized third-party vendors selling paraphernalia on behalf of the
school.

Effective upon governor's signature.

EXPENDITURES 2021-22 2022-23 2023-24 2024-25 2025-26 5 -YEAR TOTAL
State Gen. Fd. SEE BELOW $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total $0 $0 $0 $0 $0
REVENUES 2021-22 2022-23 2023-24 2024-25 2025-26 5 -YEAR TOTAL
State Gen. Fd. DECREASE DECREASE DECREASE DECREASE DECREASE

Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0

lAnnual Total
EXPENDITURE EXPLANATION

LDR reports that modifying the current set of suspended exemptions will require minor expenditures for tax return form
redesign, and for computer system modification, development, and testing, estimated at $26,000 of professional services
expenditures.

REVENUE EXPLANATION

Proposed law would expand the existing exemption for certain sales made by approved private and parochial schools to
include sales of paraphernalia made by vendors on behalf of the school. To the extent that taxable sales of school
paraphernalia by third-party vendors currently occurs in the state, extending the exclusion would result in an indeterminable
decrease in state general fund revenues.

LDR reports that at present there are 358 schools that currently qualify for the existing exclusion and would qualify for the
proposed exclusion, however official data on sales impacted by this exclusion is not collected.
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