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Proposed law modifies the statutes regarding fair market valuation procedures. Fair market value need not be the highest
price estimated, as in current law, but the money-equivalent price under prevailing market conditions. Uniform guidelines
shall comply with the International Association of Assessing Officers. Individual characteristics of a property shall be the
basis of value. A combination of the market, cost, and income approaches can be utilized. Relevant comparable sales data
shall be continuously collected, and have occurred within 24 months of a property valuation. Provides guidance as to
considerations for choosing an appraisal procedure. Personal property can not be separately assessed if part of the valuation
of real property.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

According to the La Tax Commission, the bill codifies currently permitted appraisal practices, and should not change
assessed valuations in the state. However, the LA Assessors Association indicates that while the bill may codify certain Tax
Commission rules & regulations, it appears to bring current appraisal practices for business real and personal property under
a common set of practices that may not appropriately value these properties. The bill also removes the requirement for the
highest price estimate in an appraisal, which seems only to work to lower appraised values.
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Provides for the determination of fair market value for purposes of ad valorem property taxation
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