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Current law provides a state sales tax exemption for commercial farmers for a multitude of purchases, the broadest of which
are input related and do not include immovable property.

Proposed law provides a temporary state sales tax rebate on purchases by all commercial farmers of fencing materials used
to replace or repair enclosures that were substantially damaged or destroyed by the 2020 and 2021 hurricanes. The rebate
will not be allowed for purchases paid with insurance proceeds or state or federal funds, unless the funds are reported as
taxable income or structured as a repayable loan. The Department of Revenue will process the rebates and promulgate rules
to implement the program. Fencing material expenses must be incurred by December 31, 2022 and rebates applied for by
December 31, 2023.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. Though
implementation of this bill alone can be absorbed in the agency budget, an assessment will be made by the Department of
Revenue for the cumulative effect of all new legislation to determine if additional resources are needed at the end of the
Regular Session.

This bill will decrease state general fund revenue to the extent that storm-damaged fencing materials are purchased by
commercial farmers who apply for the rebate, potentially in the $millions depending on utilization. There are currently about
9,000 commercial farmers certified with the Department of Revenue throughout the state. The magnitude of damage to
fences as well as reimbursable expenses cannot be determined with any degree of certainty in calculating a point estimate.

In attempting to gauge magnitude, assume that fencing 10 acres would require about 3,734 feet of fence. If fencing
materials cost $1.67 per foot, the materials purchased would total $6,236 generating state sales tax of $277, which would
be the amount of the rebate to fence 10 acres. If half the currently certified commercial farmers applied for a rebate for
fencing for 10 acres, state general fund would be reduced by an estimated $1.3M (4,500 * $277) during the eligibility
period.

The cost of fencing materials has increased substantially with recent supply chain issues and other inflationary influences,
which could make the impact to the state general fund larger than would typically be expected. The bill does not have a cost
cap.
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