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Proposed law may result in an indeterminable, but likely nominal, increase in governmental expenditures within the Department of
Environmental Quality (DEQ) as well as the newly created Department of Housing. The Department of Natural Resources (DNR) will
become an agency within the Department of Environmental Quality but provide independent services. The Legislative Fiscal Office (LFO)
assumes proposed law will not eliminate any programs or services provided by either department. Proposed law also eliminates existing
statute that would create the Department of Elderly Affairs and instead creates the Department of Housing.

Department of Environmental Quality
The LFO anticipates there may be costs associated with combining DEQ and DNR under one department name. These costs may be
incurred over several fiscal years. Projected expenses include but are not limited to: IT computer systems changes and one-time expenses
associated with a new department name on building signage, vehicle decals, badges, stationery, and notices.

The LFO assumes the proposed law may result in the elimination of various duplicative executive management positions or positions within
support services. The DEQ Office of the Secretary and Office of Management and Finance provide fiscal services, human resources,
information technology, and other administrative services for DEQ. To the extent that any support services provided by DEQ and DNR are
duplicative, this legislation may result in savings from efficiencies and economies of scale in future fiscal years.

Note: DNR reports that the combination may present complications for new programs concerning renewable energy and water
management being proposed for inclusion into DNR in the upcoming years, along with DNR’s current work under the Infrastructure
Investment and Jobs Act for various energy related grant programs. In addition, DNR has primary enforcement authority on several
federal regulatory programs. The department will need to consult with federal partners to clarify that combining these departments will not
jeopardize federal funding.

Department of Housing
This measure is anticipated to result in an indeterminable, but likely nominal, increase in total state expenditures in FY 23 as a result of
creating the Department of Housing. The LFO assumes the Department of Housing may incur some one-time costs associated with the
transition but will remain at the same budget proposed for the Louisiana Housing Corporation, which is already contemplated in the
budgetary horizon. The Louisiana Housing Corporation is funded through SGR and Federal Funds. The LFO anticipates there may be some
increase to operating expenses and equipment with implementation of this legislation.

In present law, the Department of Environmental Quality (DEQ) and the Department of Natural Resources (DNR) are
included within the 20 departments authorized by the constitution. Proposed law places DNR within DEQ as an independent
agency with the same responsibilities granted under present law. Proposed law provides that DEQ is composed of the
executive office of the secretary, the office of management and finance, the office of environmental assessment, the office of
environmental compliance, the office of natural resources, the office of conservation, the office of mineral resources, the
office of coastal management, the Oilfield Site Restoration Commission, and the office of environmental service.

Proposed law repeals present law that creates the Department of Elderly Affairs contingent upon the abolition of one or more
of the existing 20 departments. Proposed law creates the Department of Housing and provides for its functions and
administrations.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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