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Proposed law changes present law from 60 days to 30 days when a public entity shall pay a contractor for work performed
by change orders after the date the public entity approves the application for payment for completion of the work performed
in the change order. Proposed law provides that change orders shall be executed within 30 days of the discovery of the work
covered by the change order. Payment for the work performed by change order, including any progressive stage payment,
shall be made no later than 30 days from the completion of that work. Proposed law provides if for any reason the execution
of the agreed-upon change order or any payment of the work performed is delayed, the public owner shall pay the
contractor daily general conditions as covered in the contract which shall be distributed on a pro rata share with any
subcontractors or material suppliers involved in the work. Proposed law provides a remedy when a public entity fails to act in
accordance with proposed law. Proposed law shall not be subject to waiver by contract.

Proposed law may result in an indeterminable increase in expenditures for public entities who fail to act in accordance to
proposed law and are subject to mandamus to compel such action and are liable for reasonable attorney fees and interest
charged at 1/2 percent accumulated daily, not to exceed 15 percent, of the amount of the change order.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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