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Proposed legislation prohibits the commissioner of administration from approving any proposed increase to an appropriation
or new authority to spend public funds if the increase or authority is for federal funds that have not been available for the
preceding two fiscal years, or will not be available for the succeeding two fiscal years and any part of such funds is to be
used for ordinary recurring expenses. Provides the provision shall not apply if the federal funds are payable to the state on a
reimbursement basis.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

The proposed legislation appears to target the use of monies received through provisions of federal stimulus and emergency
relief measures tied to COVID-19. Enactment of the proposed legislation may preclude the use of these dollars were a similar
situation to occur in the future. The LFO cannot predict whether additional federal relief measures will allocate or appropriate
funds to Louisiana on a non-reimbursement basis in the future.

For informational purposes, the LFO can contemplate scenarios in which the proposed legislation may preclude the
commissioner of administration from placing an item to increase federal funds budget authority for time-bound grants onto
the BA-7 agenda for consideration by the Joint Legislative Committee on the Budget.

There is no anticipated direct material effect on governmental revenues as a result of this measure. The proposed legislation
may preclude the use of federal funds if such funds are to be used for ordinary recurring expenditures; however, the
frequency and prevalence of any such future occurrence is indeterminable.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Prohibits changes in budget authority that would allow certain federal funds to be used on ordinary recurring expenses of
state government
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