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Proposed law will lead to an increase in expenditures by parish governing authorities in parishes where carbon dioxide
sequestration activities may take place. According to the Secretary of State’s (SOS) office, local costs would vary depending
on when and where the election is held.

(1) If the referendum is placed on the ballot during a statewide election, then the parish governing authority would only be
responsible for paying for a portion of the costs. For illustrative purposes, if the referendum were added to the statewide
election in Fall 2023, the parish would be responsible for no more than 10% of the costs of the election. This cost could
range from $2,800 to $42,000, depending on the size of the parish.

(2) If held during a municipal election, costs would likely increase for the parish governing authority. If this is the only ballot
item during that election, the governing authority would be responsible for the full cost of the election. To the extent other
ballot items are added, the cost related to this measure would be reduced. The costs of municipal election are dependent on
parish size and the number of ballot items, and therefore cannot be determined at this time.

If an election is held and the carbon dioxide sequestration activities are approved, the parish governing authority will notify
the Commissioner of Conservation who would proceed with the application for carbon dioxide sequestration as defined in
current law. If carbon dioxide sequestration activities are not approved the Commissioner cannot grant a certificate or
permit in that parish.

Proposed law requires parish voters to approve of any carbon dioxide sequestration activities within the parish.

There may be a potential loss in state revenues to the extent state land that is currently being leased for carbon dioxide
sequestration becomes ineligible for carbon dioxide sequestration. Any such losses are indeterminable at this time. Revenue
sources are assumed to be Statutory Dedications for the purpose of this note.
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