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Proposed law establishes a refundable credit against individual income tax for certain Louisiana taxpayers who commute
daily to a job location that is outside the state. The credit requires the job to have been relocated from within the state to
outside the state, and for the employer to report under the North American Industry Classification System as a
manufacturer. The credit shall be equal to the lesser of actual transportation expenses incurred by the taxpayer during the
commute to and from their place of employment, or $5,000, per taxable year.

Applicable to taxable years beginning on or after January 1, 2024.

Additional LDR expenditures for computer system development and modification, tax form redesign, testing, and
administration of a new credit are anticipated. Verification-related expenditures by Tax Compliance may additionally
increase, depending on the complexity of verification requirements and the volume of claimants. Specific estimates have not
yet been determined at this time of this analysis.

Proposed law would authorize a refundable tax credit for expenses incurred in commuting to an out-of-state manufacturing
job that was previously located in Louisiana. Allowable expenditures per taxpayer are limited to $5,000 in any taxable year.

Information on taxpayers meeting the specific requirements of proposed law are unavailable, and estimates of taxpayers
meeting these conditions in the future would be speculative. To the extent that Louisiana manufacturers have moved, or will
move across state borders, but remain nearby enough to retain employees who are required to be physically present, state
general fund collections would decrease due to proposed law. Credits can be claimed beginning in taxable year 2024, thus
FY25 will be the initial fiscal year in which material revenue reductions are likely.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Establishes a tax credit for workers who commute to out-of-state sites for certain jobs that had formerly been located in
Louisiana
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