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Proposed law requires the Louisiana Department of Health to allow any product that is pending approval to be stored by the
retailer or wholesaler in a separate storage, without the product being confiscated pending final approval or denial from the
department. Proposed law further allows the retailer or wholesaler 5 business days from the date of the denial notification
to submit proof that the supplier or manufacturer was contacted to return the product. The commissioner shall electronically
notify each retailer, within 5 business days of the legal status if consumable hemp products are declared illegal to sell in the
state.

This measure is anticipated to result in additional hemp product labeling expenditures by the Louisiana Department of
Health. The annual expenditures will depend on the number of products that are pending approval by LDH. Information
provided by LDH indicates pending approval stickers are estimated to cost approximately $80 per labeling sticker based on
security features required in such labels. In addition, the Office of Alcohol and Tobacco Control (ATC) anticipates additional
workload associated with maintaining up to date list of retailers, identifying the specific products included in a retailer’s
detailed inventory list, and the date at which products would be allowed to be sold, and inspection and follow up of permitted
locations to confirm or audit inventory. The ATC is unable to determine at this time if this measure will require additional
staff support to ensure new responsibilities under this measure.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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