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There is the potential for savings across the operating budgets of postsecondary education institutions from the increased
flexibility provided for the procurement of social and consulting services contracts and from utilizing economies of scale to
integrate multiple procurements into a larger, single combined effort. There is also the potential effect of higher costs from
reducing open competition in the procurement process. The primary funding of these budgets is comprised of SGF and SGR
from tuition and fees as seen in the table above. Most institutions report the proposed measure could also result in savings
from a reduction in administrative workload.

Current law presently allows a postsecondary institution on its own accord to enter into social services and consulting
services contracts without competitive bids if they are below a threshold of $250,000 or $75,000 respectively. Proposed law
would allow the management board to combine its member institution’s thresholds into one and retain the noncompetitive
aspect of the procurement. As an illustrative example of the proposed impact, the University of Louisiana System (ULS)
could now award a three-year social services contract on behalf of its nine institutions for a total of $6.75 M ($250,000 x 9 x
3 years) without undergoing a competitive process such as a request for proposals (RFP).

Note: The majority of institutions in the Louisiana State University System (excluding the Health Science Centers) utilize the
unique Higher Education Procurement Code in lieu of the Louisiana Procurement Code as authorized through the Louisiana
Granting Resources and Autonomy for Diplomas (La Grad) Act (R.S. 17:3139.5). Amendments adopted by the House
Committee on Appropriations added management boards, which participate in this alternative procurement system.

Proposed legislation would allow postsecondary education management boards to enter into master service contracts on
behalf of the institutions under their supervision and control for both social services contracts and consulting services
contracts. Master service agreements for social services do not necessitate competitive bidding if the compensation for each
campus serviced does not exceed $250,000 annually. Master service agreements for consulting services do not necessitate
competitive bidding if the compensation for each campus serviced does not exceed $75,000 annually.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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