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Proposed law provides that a public entity may enter into a concession agreement, cooperative endeavor agreement, or any
other agreement with a private entity for infrastructure services based on a usage or monthly payment term, provided
certain conditions are met. Proposed law provides specific requirements for the agreement terms, such as including a non-
appropriation clause, not having anti-substitution or penalty clauses, not requiring the public entity to pledge revenues or
levy taxes/fees, limiting liability, and requiring public bid law compliance for contracted work. Execution requires approval by
the public entity's governing authority after receiving the auditor and Attorney General certifications, referring long-term
liability agreements to the State Bond Commission, finding a public need, and adopting a resolution. If the agreement
involves defeasance of certain prior debts, it also requires State Bond Commission approval.

The proposed law is anticipated to increase SGF expenditures by approximately $129,000 ($85,000 salaries and $44,000
related benefits) within the Office of the Attorney General associated with hiring an attorney to review certain types of
agreements entered into by political subdivisions and certify that the terms of the agreement conform with the terms
required by proposed law and that the substance of the agreement does not constitute a long-term liability or incur debt
between the public and a private entity.

The revenue impact on the Office of State Bond Commission, which relies solely on application and closing fees, is
indeterminable. While the proposed legislation may reduce the number of applications requiring approval; thereby
decreasing revenue from fees, the extent of this reduction is unknown.
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Provides that certain non-debt-forming concession agreements and other obligations are not deemed as debt requiring
approval of the State Bond Commission
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